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The Mathematics of Finance has been a hot topic ever since the discovery of the Black-Scholes option
pricing formulas in 1973. Unfortunately, there are very few undergraduate textbooks in this area. This book
is specifically written for advanced undergraduate or beginning graduate students in mathematics, finance or
economics. This book concentrates on discrete derivative pricing models, culminating in a careful and
complete derivation of the Black-Scholes option pricing formulas as a limiting case of the Cox-Ross-
Rubinstein discrete model.This second edition is a complete rewrite of the first edition with significant
changes to the topic organization, thus making the book flow much more smoothly. Several topics have been
expanded such as the discussions of options, including the history of options, and pricing nonattainable
alternatives. In this edition the material on probability has been condensed into fewer chapters, and the
material on the capital asset pricing model has been removed.The mathematics is not watered down, but it is
appropriate for the intended audience. Previous knowledge of measure theory is not needed and only a small
amount of linear algebra is required. All necessary probability theory is developed throughout the book on a
'need-to-know' basis. No background in finance is required, since the book contains a chapter on options.
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From reader reviews:

Stefanie Roach:

Do you one among people who can't read pleasant if the sentence chained from the straightway, hold on guys
that aren't like that. This Introduction to the Mathematics of Finance (Undergraduate Texts in Mathematics)
book is readable by means of you who hate the straight word style. You will find the information here are
arrange for enjoyable reading experience without leaving even decrease the knowledge that want to offer to
you. The writer of Introduction to the Mathematics of Finance (Undergraduate Texts in Mathematics)
content conveys objective easily to understand by many people. The printed and e-book are not different in
the content but it just different in the form of it. So , do you still thinking Introduction to the Mathematics of
Finance (Undergraduate Texts in Mathematics) is not loveable to be your top collection reading book?

Patricia Oyler:

This book untitled Introduction to the Mathematics of Finance (Undergraduate Texts in Mathematics) to be
one of several books which best seller in this year, that's because when you read this e-book you can get a lot
of benefit upon it. You will easily to buy this specific book in the book shop or you can order it through
online. The publisher in this book sells the e-book too. It makes you more easily to read this book, because
you can read this book in your Touch screen phone. So there is no reason to your account to past this e-book
from your list.

Michael Burr:

The particular book Introduction to the Mathematics of Finance (Undergraduate Texts in Mathematics) will
bring you to definitely the new experience of reading the book. The author style to describe the idea is very
unique. Should you try to find new book to see, this book very acceptable to you. The book Introduction to
the Mathematics of Finance (Undergraduate Texts in Mathematics) is much recommended to you to read.
You can also get the e-book from official web site, so you can quickly to read the book.

Ryan Donahue:

Typically the book Introduction to the Mathematics of Finance (Undergraduate Texts in Mathematics) has a
lot info on it. So when you read this book you can get a lot of profit. The book was written by the very
famous author. This articles author makes some research prior to write this book. This book very easy to read
you may get the point easily after scanning this book.
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